
A Case Against a New Production Tax Credit for Wind Energy 

Right in the middle of political gridlock, there can be common ground staring us in the face. 
Consider federal taxes, where the major parties have intractably settled into opposite 
positions: Democrats want high income individuals to pay more taxes, while Republicans 
oppose any new taxes. 
 
The U. S. Congress is considering an extension of a specialized benefit called the Production 
Tax Credit (PTC), which is set to expire at the end of 2012.  The supporters of wind energy, 
led by their lobbyists (American Wind Energy Association: AWEA), are aggressively 
advocating an extension of this subsidy (where a one year extension will cost $12 Billion). 
 
On the Republican side, most Senators and Representatives have signed the Americans for 
Tax Reform (ATR) Taxpayers Protection Pledge.  In doing so, they are contractually 
committed to oppose increases in the marginal tax rate for businesses and individuals.   
 
Edward D. Kleinbard, Professor of Law at the Gould School of Law at the University of 
Southern California, provides an excellent general critique of tax credits with his article: 
“The Hidden Hand of Government Spending”:  
 

“Specialists term these synthetic government spending programs ‘tax expenditures.’   
Tax expenditures are really spending programs, not tax rollbacks, because the missing 
tax revenues must be financed by more taxes on somebody else.  Like any other form of 
deficit spending … a targeted tax break coupled with a specific revenue ‘payfor’ means 
that one group of Americans is required to pay (in the form of higher taxes) for a 
subsidy to be delivered to others through the mechanism of the tax system.” 

 
In other words, if a new PTC is created for 2013+, that would effectively be a 2013+ 
increase in tax rate for businesses and individuals: a violation of the ATR Pledge intentions. 
 
On the other side of the aisle, Democrats should be adamantly against this type of tax 
shelter as it specifically enables high income individuals to avoid paying taxes — and thus 
violates their “fairness” concern. Voila, we have bipartisan agreement! 
 
As a distraction tactic, wind energy lobbyists portray the new PTC as a local jobs creator. 
This ignores the more important NET picture. Due to the higher cost of wind energy 
electricity, and the higher tax burden resulting from the PTC, the country as a whole will 
LOSE jobs.  Several Independent studies have also concluded, for the same reasons, that 
the economics of wind projects are also a NET LOSS: see PTCFacts.Info for details. 
 
These issues are more than sufficient reasons for ALL representatives to join forces to vote 
for fiscal responsibility, and to retire the PTC. 
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http://www.PTCFacts.Info
http://www.atr.org/taxpayer-protection-pledge
http://weblaw.usc.edu/contact/contactInfo.cfm?detailID=68912
http://www.cato.org/pubs/regulation/regv33n3/regv33n3-2.pdf
http://thecaucus.blogs.nytimes.com/2012/01/25/time-to-push-for-tax-fairness-democrats-say/



